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NOTE 1 – ORGANIZATION AND NATURE OF ACTIVITIES 
 
Business Description 
 
Rivalry Corp. (the “Company”), formally known as PMML Corp., was incorporated pursuant to the Business 
Corporations Act, under the laws of the Province of Ontario on October 28, 2016. The address of the registered 
and record office is 116 Spadina Ave, Unit 701, Toronto, ON, M5V 2K6. 
 
The Company was incorporated on October 28, 2016 under the Business Corporations Act (Ontario) as 
“PMML Corp.”. The registered head office is located at 116 Spadina Avenue Suite 701, Toronto, ON M5V 
2K6, Canada. On September 20, 2021, PMML Corp. filed articles of amendment to, inter alia, change its 
name to “Rivalry Corp.” and consolidate its share capital on the basis of 4.5 pre-consolidation shares for every 
1 post-consolidation shares (the “Consolidation”). Effective October 5, 2021, the Company’s subordinate 
voting shares (the “Subordinate Voting Shares”) began trading on the TSX Venture Exchange (the 
“TSXV”) under the symbol RVLY. The Subordinate Voting Shares are also traded on the Frankfurt Stock 
Exchange under the symbol 9VK and the OTCQX Best Market under the symbol RVLCF. Unless otherwise 
indicated, all references to the share capital of the Company contemplated herein shall be on a post-
Consolidation and post-Reorganization (as defined herein) basis notwithstanding that such event may have 
occurred prior to September 20, 2021.  
 
The business objective of the Company and its subsidiaries is to offer real money wagering on esports and 
traditional sports to players where legally permitted. 
 
Liquidity and Capital Resources  
 
As of March 31, 2022, and for the three-month period then ended, the Company had an accumulated deficit 
of $45,660,918, a net loss from operations of $6,554,994 and net cash used in operating activities of 
$4,394,868. The Company’s management continues to finance its cash needs through issuance of 
subordinate voting shares. If management is unsuccessful in its efforts to generate profitable operations, the 
Company may not be able to continue as a going concern. The ability of the Company to continue as a 
going concern and to meet its obligations will be dependent upon successful operations and cash flows. The 
accompanying condensed consolidated interim financial statements do not reflect any adjustment that might 
result from the outcome of this uncertainty. 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Presentation 

Statement of compliance and application of new International Financial Reporting Standards (“IFRS”). The 
condensed consolidated interim financial statements of the Company have been prepared by in accordance 
with International Financial Reporting Standards (“IFRS”) as issued by the International Accounting 
Standards Board (“IASB”). These financial statements were approved by the Board of Directors on May 25, 
2022. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Functional and Presentation Currency 

These condensed consolidated interim financial statements are presented in Canadian dollars, which is the 
functional currency of the Company. 
 
The Company determines the functional currency through an analysis of several indicators such as 
financing activities, the currency in which the majority of costs and expenses are denominated and settled, 
and frequency of transactions with the reporting entity. Transactions in currencies other than the Canadian 
dollar are recorded at exchange rates prevailing on the dates of the transactions. At the end of each reporting 
period, monetary assets and liabilities denominated in foreign currencies are translated at the period end 
exchange rate while non-monetary assets and liabilities are translated at historical rates.  Revenues and 
expenses are translated at the exchange rates approximating those in effect on the date of the transactions. 
Exchange rate differences on foreign currency transactions are included in profit and loss in the 
consolidated statements of operations and other comprehensive income (loss), as appropriate.  
 
Basis of Consolidation 

These condensed consolidated interim financial statements include the accounts of the Company and its 
wholly owned subsidiaries. All significant intercompany accounts and transactions between the Company and 
its subsidiaries have been eliminated upon consolidation. 
 

 
 
Cash and Cash Equivalents 
 
The Company considers cash equivalents to be highly liquid investments with an original maturity of three 
months or less that are readily convertible to known amounts of cash and which are subject to an 
insignificant risk of changes in value. 
 
Restricted Cash 
 
Restricted cash includes cash and cash equivalents that are contractually restricted and related to player 
deposits and player protection funds. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Accounts Receivable and Subscription Receivable 
 
Accounts receivable and subscriptions receivable are recorded at the invoiced amount and do not bear 
interest. The Company reviews all outstanding accounts receivable and subscription receivable for 
collectability on a regular basis. An allowance for doubtful accounts is recorded for any amounts deemed 
uncollectable. As of March 31, 2022, and December 31, 2021, no allowance was deemed necessary. 
Included within accounts receivable and subscription receivables as at March 31, 2022 and December 31, 
2021, is a balance of $0 and $1,639,190, respectively that was held in trust. 
 
Property and Equipment 

Property and equipment are stated at historic cost less accumulated depreciation. Depreciation is calculated 
using the straight-line method at annual depreciation rates as follows: 
 

 
 

An item of property and equipment is derecognized upon disposal, when held for sale or when no future 
economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising on 
disposal of the asset, determined as the difference between the net disposal proceeds and the carrying 
amount of the asset, is recognized in the consolidated statements of operations and comprehensive loss. 
The Company conducts an annual assessment of the residual balances, useful lives and depreciation 
methods being used for property and equipment and any changes arising from the assessment are applied 
by the Company prospectively. Right-of-use assets are amortized according to their asset category. 
 
Intangible Assets 
 
At March 31, 2022 and December 31, 2021, all of the Company’s intangible assets consisted of domains. 
The domains have been treated as indefinite lived assets and are not being amortized. 
 
Impairment of Long-Lived Assets 
 
Property and equipment is tested for impairment when events or changes in circumstances indicate that the 
carrying value may not be recoverable. Indefinite lived intangible assets, are tested for impairment annually. 
For the purposes of measuring recoverable values, assets are aggregated into cash generating units (“CGUs”) 
based on an assessment of the lowest levels for which there are separately identifiable cash flows. The 
determination of individual CGUs is based on management’s judgement regarding shared infrastructure, 
geographical proximity and similar exposure to market risk. The recoverable value is the greater of an 
asset’s fair value less costs of disposal and value in use. In assessing the value in use, the estimated future 
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and risk specific to the asset. An impairment loss is recognized for 
the value by which the asset’s carrying value exceeds its recoverable value. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Right-of-Use Assets and Lease Liabilities 
 
The Company assesses whether a contract is or contains a lease, at inception of a contract. Leases are 
recognized as a right-of-use asset and corresponding liability at the commencement date. The right-of-use 
asset is amortized over the estimated life of the asset. Each lease payment included in the lease liability is 
apportioned between the repayment of the liability and a finance cost. The finance cost is recognized in net 
finance costs in the consolidated statements of operations and comprehensive income (loss) over the lease 
period to produce a constant periodic rate of interest on the remaining balance of the liability for each period.  
 
Share Capital 
 
Subordinated Voting Shares are classified as equity with incremental costs directly attributable to the 
issuance of shares being recognized as a reduction of equity. Multiple Voting Shares are classified as equity 
and carry one hundred votes per share while the Subordinate Voting Shares hold one vote per share. 
 
Revenue Recognition 
 
Revenue is measured at the fair value of the consideration received or receivable.  The Company recognizes 
revenue under IFRS 15 when it is probable that economic benefits will flow to the Company and the revenue 
can be reliably measured. Revenue consists of esports and traditional sports betting revenue, which is 
comprised of bets placed less payouts to customers, adjusted for the fair value of open betting positions. 
 
Share-Based Compensation 
 
The estimation of share-based payments requires the selection of an appropriate valuation model and 
consideration as to the inputs necessary for the valuation model chosen. The model used by the Company 
is the Black-Scholes valuation model at the date of the grant. The Company makes estimates as to the 
volatility, the expected life, dividend yield and the time of exercise, as applicable.  
 
The expected volatility is based on the average volatility of share prices of similar companies over the 
period of the expected life of the applicable warrants and stock options. The expected life is based on 
historical data. These estimates may not necessarily be indicative of future actual patterns. 
 
 
Scientific Research and Experimental Development Tax Credits 
 
The Company is entitled to scientific research and experimental development (“SR&ED”) tax credits, 
which are accounted for using the cost reduction approach.  Under this approach, tax credits are recognized 
as a deduction from the related expenses or capital expenditures in the period in which those expenditures 
are incurred.  These credits are also subject to a review by the tax authorities. Any differences between the 
credits granted and the credits recognized will be recorded in net income (loss). As at March 31, 2022 and 
December 31, 2021, these amounts totaled $4,233 and $276,314, respectively.   
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Income Taxes 
 
Income taxes and tax exposures recognized in the condensed consolidated interim financial statements 
reflect management’s best estimate based on facts known at the reporting date. When the Company 
anticipates a future income tax payment based on its estimates, it recognizes a liability. The difference 
between the expected amount and the final tax outcome has an impact on current and deferred taxes when 
the Company becomes aware of this difference. In addition, when the Company incurs losses for income 
tax purposes, it assesses the probability of taxable income being available in the future based on its budgeted 
forecasts. These forecasts are adjusted to consider certain non-taxable income and expenses and specific 
rules on the use of unused credits and tax losses. When the forecasts indicate that sufficient future taxable 
income will be available to deduct the temporary differences, a deferred tax asset is recognized for all 
deductible temporary differences. 
 
The Company recognizes interest and penalties related to income taxes on the interest expense and other 
expense line in the accompanying consolidated statement of operations. Accrued interest and penalties are 
included on the accounts payable and accrued liabilities line in the consolidated statements of financial 
position. 
 

Financial Instruments 

Recognition and Initial Measurement 
 
Financial assets and financial liabilities, including derivatives, are recognized when the Company becomes 
a party to the contractual provisions of a financial instrument or non-financial derivative contract. All 
financial instruments are measured at fair value on initial recognition. Transaction costs that are directly 
attributable to the acquisition or issuance of financial assets and financial liabilities, other than financial 
assets and financial liabilities classified as FVTPL, are added to or deducted from the fair value on initial 
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial 
liabilities classified as FVTPL are recognized immediately in the consolidated statements of operations and 
comprehensive loss. 
 
Classification and Subsequent Measurement 
 
The Company classifies financial assets, at the time of initial recognition, according to the Company’s 
business model for managing the financial assets and the contractual terms of the cash flows. Financial 
assets are classified in the following measurement categories:  
 

a) amortized cost; 
b) fair value through profit or loss (“FVTPL”); and  
c) fair value through other comprehensive income (“FVTOCI”).  
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Financial assets are subsequently measured at amortized cost if both the following conditions are met and 
they are not designated as FVTPL: a) the financial asset is held within a business model whose objective is 
to hold financial assets to collect contractual cash flows; and b) the contractual terms of the financial asset 
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal 
amount outstanding.  
 
Classification and Subsequent Measurement 
 
These assets are subsequently measured at amortized cost using the effective interest rate method, less any 
impairment, with gains and losses recognized in the consolidated statements of loss and comprehensive 
loss in the period that the asset is derecognized or impaired. All financial assets not classified as amortized 
cost as described above are measured at FVTPL or FVTOCI depending on the business model and cash 
flow characteristics. The Company has no financial assets measured at FVTOCI. 
 
Financial liabilities are subsequently measured at amortized cost using the effective interest rate method 
with gains and losses recognized in the consolidated statements of loss and comprehensive loss in the period 
that the liability is derecognized, except for financial liabilities classified as FVTPL. Financial instruments 
are classified into one of the following categories: FVTPL; financial assets at amortized cost, financial 
liabilities at amortized cost, and financial assets at FVTOCI. 
 
Impairment of Financial Instruments – Expected Credit Losses (“ECL”) 

For all financial assets recorded at amortized cost, the Company applies the simplified approach to 
providing for expected credit losses prescribed, which requires the use of the lifetime expected loss 
provision for all accounts receivables based on the Company’s historical default rates over the expected life 
of the accounts receivable and is adjusted for forward-looking information and macro-economic factors and 
estimates. The methodologies and assumptions, including any forecasts of future economic conditions, are 
reviewed regularly. 
 
Derecognition of Financial Assets and Liabilities 
 
The Company derecognizes financial assets only when the contractual rights to cash flows from the 
financial assets expire, or when it transfers the financial assets and substantially all of the associated risks 
and rewards of ownership to another entity. Gains and losses on derecognition are recognized in the 
consolidated statements of operations and comprehensive income (loss). 
 
The Company derecognizes financial liabilities only when its obligations under the financial liabilities are 
discharged, cancelled or expired. Generally, the difference between the carrying amount of the financial 
liability derecognized and the consideration paid and payable, including any non-cash assets transferred or 
liabilities assumed, is recognized in the consolidated statements of loss and comprehensive income (loss). 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Critical Accounting Policies and Estimates 
 
The preparation of the Financial Statements in conformity with IFRS requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates are based on management’s best knowledge of current events and actions that the Company may 
undertake in the future. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 
to accounting estimates are recognized in the period in which the estimate is revised if the revision affects 
only that period, or in the period of the revision and future periods if the revision affects both current and 
future periods.  
 
Right-of-Use Assets and Lease Liabilities  
 
The Company assesses whether a contract is or contains a lease, at inception of a contract. Leases are 
recognized as a right-of-use asset and corresponding liability at the commencement date. The right-of-use 
asset is amortized over the estimated life of the asset. Each lease payment included in the lease liability is 
apportioned between the repayment of the liability and a finance cost. The finance cost is recognized in 
net finance costs in the consolidated statements of operations and comprehensive income (loss) over the 
lease period to produce a constant periodic rate of interest on the remaining balance of the liability for 
each period.  
 
Share-Based Payments  
 
The estimation of share-based payments requires the selection of an appropriate valuation model and 
consideration as to the inputs necessary for the valuation model chosen. The model used by the Company 
is the Black-Scholes valuation model at the date of the grant. The Company makes estimates as to the 
volatility, the expected life, dividend yield and the time of exercise, as applicable. The expected volatility 
is based on the average volatility of share prices of similar companies over the period of the expected life 
of the applicable warrants and stock options. The expected life is based on historical data. These estimates 
may not necessarily be indicative of future actual patterns.  
 
Loss per Share  
 
Basic loss per share is calculated by dividing the net loss attributable to shareholders by the weighted 
average number of Subordinate Voting Shares outstanding during each of the years presented. 
Contingently issuable shares (including shares held in escrow) are not considered outstanding 
Subordinate Voting Shares and consequently are not included in the loss per share calculations. Diluted 
loss per share is calculated by adjusting the weighted average number of Subordinate Voting Shares 
outstanding to assume conversion of all dilutive potential Subordinate Voting Shares. The Company has 
three categories of dilutive potential Subordinate Voting Shares: warrants, stock options, and restricted 
share units. In order to determine diluted loss per share, it is assumed that any proceeds from the exercise 
of dilutive stock options would be used to repurchase Subordinate Voting Shares at the average market 
price during the period. The diluted loss per share calculation excludes any potential conversion of 
options or warrants that would increase earnings per share or decrease loss per share. 
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NOTE 3 – PROPERTY AND EQUIPMENT 
 
As at March 31, 2022 and December 31, 2021, property and equipment consisted of the following: 

 

 
 
 
NOTE 4 – RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 
 
The Company entered into a lease obligation on October 1, 2019. At that time, the Company recorded a 
right-of-use asset and a corresponding lease liability of $656,612. The right-of-use asset is being amortized 
over 3 years and 4 months. For the three-month period then ended March 31, 2022 and 2021 amortization 
expense totaled $49,246 and $49,246 respectively. 

As of March 31, 2022, the weighted average remaining life of the lease is 10 months and the weighted 
average discount rate is 2.45%. For the years ended March 31, 2022 and 2021, the Company recorded 
interest expense of $1,229 and $1,715 respectively.  

 
 
 
 
 
 
 
 



RIVALRY CORP. AND SUBSIDIARIES 
Notes to the Condensed Consolidated Interim Financial Statements 

(Unaudited) 
 

 

 13 

NOTE 4 – RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (Continued) 
 
Information related to the Company’s right-of-use assets and lease liabilities at March 31, 2022 and 
December 31, 2021, is shown below: 
 

 
 
Maturities of the lease liabilities as of March 31, 2022, are expected to be as follows: 

 

 
 
 
 
 
 
 
 
 
 
 
 



RIVALRY CORP. AND SUBSIDIARIES  
Notes to the Condensed Consolidated Interim Financial Statements 

(Unaudited) 
 

 14 

 
NOTE 5 – CAPITAL STOCK 
 
Subordinate Voting Shares: 
 
On December 14, 2016, the Company closed the first tranche of the first-round non-brokered private 
placement of 5,875,555 units of the Company at the price of $0.23 per unit for gross proceeds of $1,322,000. 
Each unit consists of one subordinate voting share and one Series B warrant. Each warrant entitles the 
holder to purchase one additional Subordinate voting share of the Company on or before December 14, 
2021 at a price of $0.23 per subordinate voting share. 
 
On February 3, 2017, the Company closed the second tranche of the first-round non-brokered private 
placement of 646,666 units of the Company at the price of $0.23 per unit for gross proceeds of $145,500. 
Each unit consists of one subordinate voting share and one Series B warrant. Each warrant entitles the 
holder to purchase one additional subordinate voting share of the Company on or before February 3, 2022 
at a price of $0.23 per subordinate voting share. 
 
On September 6, 2017, the Company closed the first tranche of the second-round non-brokered private 
placement of 1,556,666 units of the Company at the price of $0.45 per unit for gross proceeds of $700,500.  
 
On November 7, 2017, the Company closed the second tranche of the second-round non-brokered private 
placement of 2,064,444 units of the Company at the price of $0.45 per unit for gross proceeds of $929,000. 
At the same time, the Company also issued 12,944 Finders warrants. These warrants expired on November 
7, 2019. 
 
On December 18, 2017, the Company closed the third tranche of the second-round non-brokered private 
placement of 1,968,888 units of the Company at the price of $0.45 per unit for gross proceeds of $886,000. 
At the same time, the Company also issued 40,055 Finders warrants. Each warrant entitles the holder to 
purchase one additional subordinate voting share of the Company on or before December 18, 2021 at a 
price of $0.45 per subordinate voting share. 
 
On January 30, 2018, the closed the fourth tranche of the second-round non-brokered private placement of 
222,222 units of the Company at the price of $0.45 per unit for gross proceeds of $100,000.  
 
On May 4, 2018, the Company closed the first tranche of the third round brokered private placement of 
5,264,328 units of the Company at the price of USD $1.04 per unit for gross proceeds of USD $5,448,580. 
At the same time, the Company also issued 136,940 Finders warrants. These warrants expired on May 4, 
2020. 
 
On August 22, 2018, the Company closed the second tranche of the third-round non-brokered private 
placement of 517,241 units of the Company at the price of USD $1.04 per unit for gross proceeds of USD 
$535,345.  
 
On June 26, 2020, the Company issued 2,416,666 subordinate voting shares from the exercise of 2,416,666 
Series A warrants at the exercise price of $0.005 for gross proceeds of $10,875.  
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NOTE 5 – CAPITAL STOCK (Continued) 
 
On August 6, 2020, the Company closed the first tranche of the fourth-round non-brokered private 
placement of 2,088,803 units of the Company at the price of USD $1.53 per unit of gross proceeds of USD 
$3,195,869. Each unit consists of one subordinate voting share. At the same time, the Company also issued 
109,843 Finders warrants. Each warrant entitles the holder to purchase one additional subordinate voting 
share of the Company on or before August 6, 2022 at a price of USD $1.53 per subordinate voting share. 
The warrants vested immediately. 

On September 18, 2020, the Company issued 155,555 subordinate voting shares from the exercise of 
155,555 Series B warrants at the exercise price of $0.23 for gross proceeds of $35,000.  
 
On October 6, 2020, the Company issued 222,222 subordinate voting shares from the exercise of 222,222 
Series B warrants at the exercise price of $0.23 for gross proceeds of $50,000.  
 
On December 4, 2020, the Company issued 8,888 subordinate voting shares from the exercise of 8,888 
Series B warrants at the exercise price of $0.23 for gross proceeds of $2,000.  
 
On December 23, 2020, the Company closed a second tranche of the fourth-round non-brokered private 
placement of 2,893,451 units of the Company at the price of USD $1.53 per unit of gross proceeds of USD 
$4,426,981.  
 
On January 15, 2021, the Company closed a third tranche of the fourth-round non-brokered private 
placement of 1,431,728 units of the Company at the price of USD $1.53 per unit of gross proceeds of USD 
$2,190,545. Each unit consists of one subordinate voting share.  
 
On January 22, 2021, the Company closed a fourth tranche of the fourth-round non-brokered private 
placement of 383,298 units of the Company at the price of USD $1.53 per unit of gross proceeds of USD 
$586,446. Each unit consists of one subordinate voting share.  
 
On January 29, 2021, the Company issued 44,444 subordinate voting shares from the exercise of 44,444 
Series B warrants at the exercise price of $0.23 for gross proceeds of $10,000.  
 
On February 4, 2021, the Company closed a fifth tranche of the fourth-round non-brokered private 
placement of 2,823,066 units of the Company at the price of USD $1.53 per unit of gross proceeds of USD 
$4,319,292. Each unit consists of one subordinate voting share.  
 
On February 12, 2021, the Company closed a sixth tranche of the fourth-round non-brokered private 
placement of 1,0563,14 units of the Company at the price of USD $1.53 per unit of gross proceeds of USD 
$1,616,160. Each unit consists of one subordinate voting share.  
 
On February 21, 2021, the Company closed a seventh tranche of the fourth-round non-brokered private 
placement of 581,908 units of the Company at the price of USD $1.53 per unit of gross proceeds of USD 
$890,320. Each unit consists of one subordinate voting share.  
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NOTE 5 – CAPITAL STOCK (Continued) 

On March 3, 2021, the Company closed an eighth tranche of the fourth-round non-brokered private 
placement of 2,841,829 units of the Company at the price of USD $1.53 per unit of gross proceeds of USD 
$4,348,000. Each unit consists of one subordinate voting share. The Company issued 273,610 finders 
warrants exercisable in two years at USD $1.53.  
 
On April 6, 2021, the Company issued 88,888 subordinate voting shares from the exercise of 88,888 Series 
B warrants at the exercise price of $0.23 for gross proceeds of $20,000.  

On April 7, 2021, the Company issued 44,444 subordinate voting shares from the exercise of 44,444 Series 
B warrants at the exercise price of $0.23 for gross proceeds of $10,000.  
 
On April 9, 2021, the Company issued 350,000 subordinate voting shares from the exercise of 350,000 
Series B warrants at the exercise price of $0.23 for gross proceeds of $78,750.  
 
On April 13, 2021, the Company issued 222,222 subordinate voting shares from the exercise of 222,222 
Series B warrants at the exercise price of $0.23 for gross proceeds of $50,000.  
 
On April 23, 2021, the Company issued 15,333 subordinate voting shares from the exercise of 15,333 Series 
D warrants at the exercise price of $0.45 for gross proceeds of $6,900. 
 
On April 23, 2021, the Company issued 15,598 subordinate voting shares from the exercise of 15,598 Series 
F warrants at the exercise price of USD $1.04 for gross proceeds of USD $16,144. 
 
On May 5, 2021, the Company issued 24,722 subordinate voting shares from the exercise of 24,722 Series 
D warrants at the exercise price of $0.45 for gross proceeds of $11,125. 

On June 3, 2021, the Company issued 222,222 subordinate voting shares from the exercise of 222,222 
Series B warrants at the exercise price of $0.23 for gross proceeds of $50,000.  

On August 19, 2021, the Company closed a first tranche of the fifth-round non-brokered private placement 
of 191,570 units of the Company at the price of USD $2.61 per unit of gross proceeds of USD $500,000. 
Each unit consists of one subordinate voting share.  

On August 19, 2021 the Company issued 533,332 subordinate voting shares from the exercise of 533,332 
Series B warrants at the exercise price of $0.23 for gross proceeds of $120,000. 

On September 27, 2021 the Company issued 3,133,332 subordinate voting shares from the exercise of 
3,133,332 Series B warrants at the exercise price of $0.23 for gross proceeds of $705,000. 

On September 29, 2021 the Company issued 749,999 subordinate voting shares from the exercise of 
749,999 Series B warrants at the exercise price of $0.23 for gross proceeds of $168,750. 
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NOTE 5 – CAPITAL STOCK (Continued) 

On October 7, 2021, the Company issued 400,000 Subordinate Voting Shares from the exercise of 400,000 
Series B warrants at the exercise price of $0.23 for gross proceeds of $90,000. 

On October 7, 2021, the Company issued 133,975 Subordinate Voting Shares from the exercise of 133,975 
compensation warrants at the exercise price of US $1.53 for gross proceeds of US $204,982. 

On October 8, 2021, the Company issued 173,204 Subordinate Voting Shares from the exercise of 173,204 
compensation warrants at the exercise price of US $1.53 for gross proceeds of US $265,002. 

On October 18, 2021, the Company issued 222,222 Subordinate Voting Shares from the exercise of 222,222 
Series B warrants at the exercise price of $0.23 for gross proceeds of $50,000. 

On October 22, 2021, the Company issued 88,889 Subordinate Voting Shares from the exercise of 88,889 
Series B warrants at the exercise price of $0.23 for gross proceeds of $20,000. 

On November 29, 2021, the Company issued 222,222 Subordinate Voting Shares from the exercise of 
222,222 Series B warrants at the exercise price of $0.23 for gross proceeds of $50,000. 

December 10, 2021, the Company issued 155,555 Subordinate Voting Shares from the exercise of 155,555 
Series B warrants at the exercise price of $0.23 for gross proceeds of $35,000. 

December 17, 2021, the Company issued 2,296,657 Subordinate Voting Shares from the exercise of 
2,296,657 Series B warrants at the exercise price of $0.23 for gross proceeds of $516,710 

December 17, 2021, the Company issued 1,178,685 Subordinate Voting Shares from the exercise of 
1,972,222 Series C warrants at the exercise price of $1.13 for gross proceeds of $587,500. 

For the year ended December 31, 2021, the Company issued 1,841,736 Subordinate Voting Shares from 
the vesting of restricted share units issued under the Equity Incentive Awards. The Company also issued 
2,352,288 Subordinate Voting Shares as restricted shares under the Equity Incentive Awards of which 
1,292,831 has vested.  

For the three-month period ended March 31, 2022, the Company issued 276,802 Subordinate Voting shares 
from the vesting of restricted share units under the Equity Incentive Awards.  
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NOTE 5 – CAPITAL STOCK (Continued) 
 
Multiple Voting Shares: 
 
On December 12, 2016, the Company issued 2,222,220 Founders’ units of the Company at the price of 
$0.005 per unit for gross proceeds of $10,000. Each unit consists of one multiple voting shares, one Series 
A warrant, one Series B warrant and one Series C warrant. The Company also issued 194,444 Founders’ 
units of the Company at the price of $0.005 per unit for gross proceeds of $875. Each unit consists of one 
subordinate voting share, one Series A warrant, one Series B warrant and one Series C warrant. Each Series 
A warrant entitles the holder to purchase one additional subordinate voting share of the Company on or 
before December 12, 2021, at a price of $0.005 per subordinate voting share. Each Series B warrant entitles 
the holder to purchase one additional subordinate voting share of the Company on or before December 12, 
2021 at a price of $0.23 per subordinate voting share. Each Series C warrant entitles the holder to purchase 
one additional subordinate voting share of the Company on or before December 12, 2021, at a price of 
$1.13 per subordinate voting share.  
 
Subscription Receipts 
 
On June 9, 2021, the Company closed an offering of 8,403,242 subscription receipts of the Company 
(“Subscription Receipts”) for total gross proceeds of approximately USD $21,932,500 (the “Subscription 
Receipt Offering”). The Subscription Receipts were sold at a price of USD $2.61 per Subscription Receipt 
(the “Offering Price”) pursuant to the terms of an agency agreement among the Company, Eight Capital 
and Cormark Securities Inc. (together, the “Co-Lead Agents”) and Canaccord Genuity Corp. and M Partners 
Inc. Each Subscription Receipt entitles the holder, without payment of additional consideration, to receive 
one subordinate voting share of the Company upon satisfaction of the Escrow Release Conditions as defined 
in the prospectus. The Company issued 419,235 compensation warrants to the agents at an exercise price 
of USD $2.61 expiring March 24, 2023. 
 
In connection with this offering, the Company incurred issuance costs of USD $1,363,81 (CAD $1,668,352) 
during the year ended December 31, 2021. 
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NOTE 6 – WARRANTS 

As discussed at Note 5, the Company has issued several tranches of warrants between December 2016 
through March 31, 2022. 
 
A reconciliation of the beginning and ending balance of the warrants outstanding is shown below:  

 
 

The following table summarizes the Company’s outstanding warrants as of March 31, 2022 and December 
31, 2021: 

 
 
As of March 31, 2022, and December 31, 2021, 495,507 warrants were exercisable respectively.   
 
The accounting fair value of the warrants as of date of grant was calculated in accordance with a Black-
Scholes option pricing model using the following average inputs: 
 

 
 
For the three-month period ended March 31, 2022, and 2021, the Company recognized compensation 
relating to warrants issued in the amounts of $1,180 and $111,182, respectively.  
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NOTE 7 – EQUITY INCENTIVE AWARDS 
 
The Company’s equity incentive plan provides for incentive stock options, non-qualified stock options, 
restricted shares and restricted share units to be issued to directors, officers, employees and consultants of 
the Company so that they may participate in the growth and development of the Company. Subject to the 
specific provisions of the equity incentive plan, eligibility, vesting period, terms of the award, and the 
number of awards granted are to be determined by the board of Directors at the time of the grant. The equity 
incentive plan allows the Board of Directors to issue up to 20% of the Company’s outstanding Subordinate 
Voting Shares as equity incentive awards. 
 
A reconciliation of the beginning and ending balance of the equity incentive awards outstanding is as 
follows: 
 

 
 
 
 
 
 
 
 
 
 
 
 
The following table summarizes the Company’s outstanding equity incentive awards as of March 31, 2022 
and December 31, 2021: 

 
 
The accounting fair value of the equity incentive awards as of date of grant was calculated in accordance 
with a Black-Scholes option pricing model using the following average inputs: 

 

 
 
For the three-month period ended March 31, 2022 and 2021, the Company recognized share-based 
compensation of $1,239,675 and $26,287 respectively. As of March 31, 2022, $5,496,750 remained 
unrecognized.  
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NOTE 8 – INCOME TAXES 
 
The income tax expenses for the three-month period ended March 31, 2022 and 2021 were as follows:  
 

 
 

In the condensed consolidated interim financial statements, losses for foreign entities have not been taken 
into consideration as those losses will not be available to be utilized for the Canadian Income Tax Purposes. 
 
NOTE 9 – RELATED PARTY TRANSACTIONS 

The remuneration of directors and key management personnel during the three-month period ended March 
31, 2022 and 2021, included management fees of $304,959 and $148,366 respectively and share based 
compensation of $166,204 and $1,203, respectively. These transactions are in the normal course of 
operations and are measured at the exchange amount which is the amount of consideration established and 
agreed to by both parties.  
 
The Company loaned a related party, GG Corp., funds for operating purposes starting in 2020 with no 
additional loans made since August 2021. As of the three-month period ended March 31, 2022, the balance 
due was $2,605,070. As of March 31, 2022, this entire amount has been fully reserved.  
 
Starting in February 2022, a related party, Cheesan Chew, provided services to the Company in relation to 
consulting and project planning. The amount paid during the three-month period ended March 31, 2022 
was $22,600. The Company will continue to assess the services provided on a monthly basis.  
 
NOTE 10 – FINANCIAL INSTRUMENTS AND RISK MANAGEMENT  
 
Fair Value 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is based on 
the presumption that the transaction to sell the asset or transfer the liability takes place either in the principal 
market for the asset or liability or in the absence of a principal market, in the most advantageous market for 
the asset or liability. The principal or the most advantageous market must be accessible by the Company.  
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NOTE 10 – FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued) 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is based on 
the presumption that the transaction to sell the asset or transfer the liability takes place either in the principal 
market for the asset or liability or in the absence of a principal market, in the most advantageous market for  
the asset or liability. The principal or the most advantageous market must be accessible by the Company. 
The fair value of an asset or a liability is measured using the assumptions that market participants would 
use when pricing the asset or liability, assuming that market participants act in their economic best interest.  
 
A fair value measurement of a non-financial asset considers a market participant's ability to generate 
economic benefits from the asset’s highest and best use or by selling it to another market participant that 
would utilize the asset in its highest and best use. The Company uses valuation techniques that are 
appropriate in the circumstances and for which there is sufficient data with unobservable inputs. 
 
All assets and liabilities for which fair value is measured or disclosed in the condensed consolidated interim 
financial statements are categorized within the fair value hierarchy. This is described, as follows, based on 
the lowest level input that is significant to the fair value measurement as a whole: 
 

• Level 1 Inputs are quoted prices in active markets for identical assets or liabilities at the 
measurement date. 

 
• Level 2  Inputs are observable inputs other than quoted prices included within Level 1, such as 

quoted prices for similar assets or liabilities in active markets, quoted prices for identical 
assets or liabilities in markets that are not active, or other inputs that are observable 
directly or indirectly. 

 
• Level 3   Inputs are unobservable inputs for the asset or liability that reflect the reporting entity’s 

own assumptions and are not based on observable market data. 
 
There were no transfers into or out of the fair value levels for the three-month period ended March 31, 2022 
and 2021.  
 
The classification of financial instruments at their carrying and fair values as of March 31, 2022 and 
December 31, 2021 is as follows: 
 
(a) Fair Value  

 
The Company is exposed to credit risk, liquidity risk and interest rate risk. The Company’s management 
oversees the management of these risks. The Company`s management is supported by the external 
consultants that advise on financial risks and the appropriate financial risk governance framework for the 
Company. The Company’s financial risk activities are governed by appropriate policies and procedures and 
financial risks are identified, measured and managed in accordance with Company policies and risk appetite 
statement. 



RIVALRY CORP. AND SUBSIDIARIES 
Notes to the Condensed Consolidated Interim Financial Statements 

(Unaudited) 
 

 

 23 

NOTE 10 – FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued) 
 
(b) Credit Risk 
 
Credit risk is the risk of unexpected loss if a customer or third party to a financial instrument fails to meet 
its contractual obligations. Financial instruments which potentially subject the Company to concentrations 
of credit risk consist of cash and cash equivalents and accounts receivable. To address its credit risk arising 
from cash and cash equivalents, deposits and accounts receivable, the Company ensures to keep these 
balances with financial institutions of high repute. The Company has not recorded an ECL as all amounts 
are considered to be recoverable and are immaterial. The Company is not significantly exposed to its 
accounts receivable due to its diversified customer base and a stringent collection policy. 
 
(c) Liquidity Risk 
 
Liquidity risk is the risk that the Company is unable to generate or obtain sufficient cash in a cost-effective 
manner to fund its obligations as they come due. The Company’s approach to managing liquidity risk is to 
ensure that it will have sufficient liquidity to meet liabilities when due. The Company manages liquidity 
risk through obtaining financing from its members and third parties. As at March 31, 2022 and December 
31, 2021, all trade payables and accrued liabilities are due within a year. 
 
(d) Interest Rate Risk 
 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. The Company is exposed to interest rate risk on its cash and 
cash equivalents.  Cash and cash equivalents bear interest at market rates.  
 
(e) Currency Risk 
 
The consolidated operating results and financial position of the Company are reported in Canadian dollars. 
As the Company operates in an international environment, some of the Company’s financial instruments 
and transactions are denominated in currencies other than the Canadian dollar. The results of the Company’s 
operations are subject to currency transaction and translation risks. 
 
At March 31, 2022 and 2021, the Company had no hedging agreements in place with respect to foreign 
exchange rates. The Company has not entered into any agreements or purchased any instruments to hedge 
possible currency risks at this time.  
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NOTE 11 – SUBSEQUENT EVENTS 
 
On April 4, 2022, the Company officially launched internet gaming in the Province of Ontario as one of the 
first fully registered operators of internet gaming and sports betting in Ontario. 
 
On April 17, 2022 the Company entered into a secured demand loan (the “Loan”) with Kevin Wimer, the 
Chief Operating Officer and a Director of the Company. Pursuant to the terms of the Loan, the Company 
loaned Mr. Wimer US$385,000 which amount bears interest at 3.2% per annum and is repayable on demand 
by the Company and in any event by April 17, 2024. The Loan was entered into to assist Mr. Wimer with 
the funding of certain tax obligations and is secured by a pledge of Mr. Wimer’s Subordinate Voting Shares 
of the Company. The Loan was approved by the non-interested directors of the Company. 
 
On May 9, 2022, the Company launched esports and esports betting in Australia after the approval of the 
sports book maker license by the Northern Territory Racing Commission (Australia) pursuant to the Racing 
and Betting Act 1983 (NT).  


